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Legal position
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Law governing declarations of pre-packed commodity:

All declarations to be made on packaged commodity are prescribed
under the Legal Metrology Act, 2009 and Rules (LM Provisions)

Why is this law relevant ?

This law regulates goods which are sold or distributed by weight,
measure or number

Applicability

Wherever goods are manufactured, packed, sold, imported, distributed,
delivered as any pre-packaged commodity, such package must mandatorily
contain various declarations.
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Commodities to which LM Act Apply el
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Applicability — Declarations to be made on all pre-packaged
% commodity.

What is Pre-packaged commodity — They are commodities which are
placed in a package without the purchaser being present, irrespective of its
sealing, so that the product contained therein has a pre-determined
quantity.

What must a person dealing in Pre-packaged commodity do -
& All persons dealing with any pre-packaged commodity are required
to comply with the provisions.
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Exclusions from the applicability of LM Act

Any commodity
weighing more than
25 kg or 25 liters

Cement, fertilizer
and agricultural farm
produce sold in bags
above 50 kg

Net weight or measure
of that commaodity is
less than ten gram or
millimeter

Such other
notified items
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Packaged commodity meant
for Industrial consumers and
Institutional consumers (refer
next slide)

Fast food items packed
by restaurant or hotels

Certain drugs
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Industrial consumers and Institutional consumers HY'
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Important caveat ®

-

, .
The commodities sold to such i
. consumers must conspicuously |
. declare that these items are “not for :
. retail sale’

-
d

________________________________________
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Compliance requirements under the LM Provisions H{
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All pre-packaged goods sold by such person must have multiple
declarations. Some of which are as:

Declaration
» Name and address of manufacturer and packer to be mentioned.
» For imported goods, name and address of importer.
» Name of country of origin for imported and assembled goods
» Month and year in which commodity is manufactured or packed
» MRP in Indian Currency
» ldentifying a Principal display panel
» Size and width to be in compliance with mandatory specified size
» Adequate spacing is made available
» Customer complaint numbers to be highlighted
> If the package contains more than one item, additional declarations are
specified.

Persons who pre-packs or imports any commodity for sale, distribution or
delivery must obtain LM registration
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Penal provisions for non-compliance H{
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Penalty for continuous offence HY
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For selling any pre-packaged commodity without any prescribed declarations penalty and imprisonment get triggered

For all subsequent
offences—Rs. 1
lakh penalty + 1

year imprisonment

For second
offence — Rs.
50,000/- penalty

Various other penal provisions prescribed for offences relating to non-registration, wrong declaration of quantity, non-production of
documents, sale by non-standard weight, giving any false information etc.
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Can any liability be fixated on the Board? HY
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and responsible to the company for the business conduct will

‘ Every person who was at the time of the offence, in-charge of
be deemed to be guilty.

In essence, every Director of the company is deemed guilty &Q
and may be served with notice under the Act

alone would be subjected to receive notices under the Act.

‘ Alternatively, company has option to nominate a Director who
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Major Sectors where LM Act is applicable HY'
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FMCG Electronics Leather
components
Retail & Sport goods Consumer
E-commerce Durables
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How can we assist you.. gl
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Verify if the law is applicable to your business. If LM is applicable to your products, we can ensure you are

LM compliant by obtaining registration

Review your labels and packaging to suggest best market practice

Ensure that the company takes appropriate strategy to mitigate SCN’s to be
received by all directors

In case of litigation, support you in responding to officer and advise on compounding
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THANK YOU M2K Advisors

Chennai - India

M2K Advisors LLP : . USA.
7th Floor, Briley One, M2K Sai Advisors Inc
No. 30/ 64 Ethiraj Salai, Singapore 1 AUERCT,
i : 2nd Floor, East
Egmore, Chennai - 600 008, M2K Advisors Pte Ltd _
Tamil Nadu, India Hyderabad - India The Octagon, Brunswick -
M2K Advisors LLP 105 Cecil Street, #13-02 New Jersey - 08816 o

M2K Advisors
701 C Aspin Commercial
Tower, Sheikh Zayed Road,
Trade Center First, Dubai
PO Box - 50810

Manjeera Trinity Corporate Singapore 069534

JNTU Road, Plot No S2,
Telangana- 500072

Hyderabad

Reach us at:

knowledge@m2k.co.in; +9144 4263 9000
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This deck is intended for general guidance only and hence should not be considered as an advice or opinion. We do not accept any responsibility for loss occasioned to any
person acting or refraining from action as a result of any material in this deck. On any specific matter, reference should be made to the appropriate advisor.


mailto:knowledge@m2k.co.in
https://www.m2kadvisors.com/
https://www.facebook.com/M2kadvisors
https://www.linkedin.com/company/m2k-advisors/mycompany/
https://www.instagram.com/m2k_advisors/
https://www.youtube.com/channel/UCnc_RsTmJc8RfhMEHm1rW4g
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