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Business Income Tax H‘('
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All corporations, partnerships, limited liability companies (LLCs), and other entities conducting business in D.C. are generally required to file a
D.C. business income tax return. The tax rate for corporations is 8.25%. Corporations must pay a minimum tax as follows: (a) USD 250
minimum tax, if DC gross receipts are USD 1 million or less (b) USD 1000, if DC gross receipts are more than USD 1 million.

Entity type ’ )
Corporations D-20, Corporation Franchise Tax Return
Partnerships & LLCs D-30, Unincorporated Business Franchise Tax Return
A corporation must file a declaration of estimated franchise tax if it has a
O]_ tax liability of USD 1000 for the taxable year. Form D-20ES is required ' FILLING
to calculate estimated tax payments. ~ | REQUIREMENTS
The due date for filing D.C. business income tax returns is typically
02 the 15th day of the fourth month after the end of tax year.
D.C. generally grants the business a six-month extension -

03 to file business income tax returns using Form FR-120. ;

a
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Pass through Entity Tax (1/2) HY'
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S corporations, partnerships including LLPs and LLCs classified as partnerships in D.C. generally do not pay entity-level income taxes.
Instead, the income or losses "pass through" to the individual shareholders, partners, or members. These individuals are responsible for
reporting their share of the income or losses on their D.C. individual income tax returns. If their taxable income is:

Income Rate

Not over USD 10,000 4% of the taxable income

Over USD 10,000 but not over USD 40,000 USD 400, plus 6% of the excess over USD 10,000
Over USD 40,000 but not over USD 60,000 USD 2,200, plus 6.5% of the excess over USD 40,000
Over USD 60,000 but not over USD 250,000 USD 3,500, plus 8.5% of the excess over USD 60,000

USD 19,650, plus 9.25% of the excess

Over USD 250,000 but not over USD 500,000 above USD 250,000

USD 42,775, plus 9.75% of the excess

Over USD 500,000 but not over USD 1,000,000 Above USD 500,000

USD 91,525 plus 10.75% of the excess

Over USD 1,000,000 Above USD 1,000,000
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Pass through Entity Tax (2/2) MK Advsors

The due date for filing D.C. individual income tax return is typically the 18th day of
the fourth month after the tax year closes. If the due date falls on a Saturday,
Sunday or a legal holiday, the return can be filed on the next business day.

S corporation shareholders and Partners or members report their share of income
or losses on their D.C. individual income tax return, typically using Form D-40.

D.C. generally grants S corporation shareholders and Partners or members a six-
month extension to file individual income tax returns using Form FR-127.

A shareholder/partner must file a declaration of estimated tax if it expects its DC
tax liability to exceed USD 100 for the taxable year.

A penalty of 5% per month if you fail to file a return or pay any tax due on time. It is
computed on the unpaid tax for each month or fraction of a month, that the return
Is not filed, or the tax is not paid. It may not exceed an additional amount equal to
25% of the tax due and Interest of 10% per annum, compounded daily, on a late

payment.

Note — Interest and penalty is same for business income and pass through entity tax.
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Please find below the list of completed alerts from the series. In case you have missed the previous alerts, click on the hyperlink for the completed
alerts to refer the same.
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This deck is intended for general guidance only and hence should not be considered as an advice or opinion. We do not accept any responsibility for loss occasioned to any
person acting or refraining from action as a result of any material in this deck. On any specific matter, reference should be made to the appropriate advisor.


https://www.m2kadvisors.com/
https://www.facebook.com/M2kadvisors
https://www.linkedin.com/company/m2k-advisors/mycompany/
https://www.instagram.com/m2k_advisors/
https://www.youtube.com/channel/UCnc_RsTmJc8RfhMEHm1rW4g

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6

